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Bond Sale Summary

Dave Verdolino, Director of Finance
Margaret Dennehy, District Treasurer
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Bond Sale Summary

Winning Bid – “True Interest Cost” and Actual Debt

Douglas/Gates School –

$75M proceeds, 30-year term 2.19859%

Debt after Premium reduction $69,955K

CIP Plan Funding –

$7.5M proceeds, 10-year term 1.02695%

Debt after Premium reduction $  6,220K

Aggregate (FYI, bid announcement) 2.15891%

$76,175K
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A guy walks into an investment advisor’s office… 

(bond buyer) “I want to buy $75 million** worth of risk-free, 
long-term government bonds; they’re safe, and the interest 
income will be tax-free which makes them attractive to me.”

(bond underwriter says) “How about this issue we are now 
selling; it’s a AAA-rated school district that needs to fund a 
new building construction…for over 1,000 kids.”

“Sounds interesting; what would the cash flow look like?”

“The bonds would have a coupon rate (the bond buyer knows 

what this means) of 5%, so you’d lock in a tax-free return for 
30 years.  5% is much higher than the going interest rate 
for this investment, so you’d be paid $70 million**, plus 
interest, making your actual (true) rate about 2.15%.” 

“I’m in!!” ** difference in principal amts = bond premium
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Douglas/Gates Project 
Debt Cost to Member Taxpayers

Feb 6 presentation estimated first year debt = $3,625,000

Actual debt service after bond sale: Yr 1 = $3,445,991
Yr 2 = $3,449,037

Yr 3 = $3,449,287

Yr 4 = $3,446,287

Yr 5 = $3,445,037

Consistently thereafter through 2050 (Yr 30)= $3,445,825

Total interest saved (vs. previous est.) = $5,398,000
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Then and now…
Impact to Average Taxpayers

Average SF Home Assessed Value:

Acton $590K Boxborough $610K
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Revised Budget Vote Details
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“Timing is everything”
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Epilog - “But wait, there’s more!...”
Total debt service on CIP $7.5 million bond (in $000s)

1. Original (Hypothetical) CIP Funding Plan –

Total P + i payments through FY2031 $9,384K

2. Revised (FY2021 Budget Estimate) –

Total P + i payments through FY2030 $8,325K

Savings = $1,059K

3. March 3, 2020 Bond Issue (Actual) –

Total P + i payments through FY2030 $7,918K

Further Savings = $1,059K

Total interest saved (vs. original est.) = $1,466K
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